FICCI ON COMBINATION REGULATIONS

New Delhi, May 11, 2011: FICCI welcomes CCI’s announcement on much awaited Combination Regulations that will now help in establishing a vibrant and forward looking competition practice India. The consultative process adopted by CCI in finalizing these regulations have indeed helped in taking care of several of Industry’s concerns. “We are delighted that most of the concerns and recommendations made by us find place in notified guidelines particularly the Schedule 1 that related to Exempted transactions which are not likely to cause appreciable adverse effect on competition in India. In particular FICCI also welcomes the clarification issued on transactions or mergers on which definitive action has commenced prior to 1 June 2011 and hence are outside the purview of the Commission, said Ms Vijaya Sampath, Co-chair, Corporate Law Committee of FICCI.

Drastic reduction in fees from earlier proposal of Rs 10 – 40 lakhs to Rs. 50,000 – 10 lakh is a huge relief to the Industry. To speed up the clearance process, the days of approving transactions will now be computed with reference to calendar days as against proposal of calculating this period on working day basis. Similarly, Exempting foreign transactions taking place entirely outside India with insignificant local nexus comes as a huge relief and greater certainty to particularly foreign players who were extremely worried on this account. 

“However, the regulations still do not talk about pre merger consultation which is a global good practice. But FICCI is sure that given the flexibility with which CCI has worked with Industry, the regulator at some stage would find value in including this world wide practice”, said Ms Sampath.


